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TTPRITT, f ^Hm i 23, 2000/Tik 2, 1922 
NEW DELHI, SATURDAY, DECEMBER 23, 2000/PAUSA 2,1922 


^fhrr fitPuiiM* yiftuMui 

(^3ft3R 4t4T-li*l«ff4l ) 2000 

M 22 'firPRNT, 2000 

W, ^.31T^31R#^/3TH^^/12/2000.—1999 ^ NTTf 
14 aftl 26 m RfelNtNT 3TfVf^, 1938 ^ qRJ 114^ ?TO ^ ‘ST^FT^ 

Uftfcf '5^ WT^f NTOI t, aTerfcJ^ ;- 

1. '=TT9 3^1'jrFfN-( 1) Ff ■ftfPPTRt ^ wf ■^tRT 

^dSffjIT) 2000 11 

( 2 ) TT^ if 

2. ■'fftMFTni-T^ fdPfijMl ■^, ^ •ar^eiT h^,- 

(^) ‘'3TM^mif'5ftRT3TfN^^ 1938 ( 1938 qRT 4 ) 

( 35 ) "NTftlqKui" fqp'iqincb afk pel'll m TnfNSRq 3TfVPi7iTi^ 1999 (1999^ 4I) 

(3T) 5fcTNfM'’if t^Nt^TRi^Klf 3T9^E53T'^#gic^lHlITJ^ 

5?TdTt; 

■«fl>Tl arj^PiiiM, 1938 ( 1938 5314) ■qr'^tiiT PdR^IRih af(T aifiqf^m 1999 ( 1999 ^ 

41) ir^3H5TTtl 


.1474 01/2000 


( 1 ) 
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%i 3; ^ ^r ■g,H4lMi ^ ^nrw i 

(2) ^ cbl4fhH 1^rt^'^, ^ tie l^irfl (^) 

^ ^IFTT ^ ; 

■'RTg ^ TR^Rfi i^ Fl ^fet-thfi ti ^ Ti^Tr 

3^7' ^Oq i tfidi !Jirilcfi<u | ^ ^ 1 

(3) IJTf^mnr dMpcirHilM (2) tf W‘a^T^fflTT *l4ihM^831 3fk^ 

arroq^ t fit ^ -sitHWiii 3 Et^ cWiTd ^ 

(4) 3TTft ^«2f ifflT fFlFIR mRHIUI ^ 3T3^ W Slf^ arftT^FTq 

■SftftJET ffit ’SrfHtnftrl 1 



sftmcrf ^ 3T^ ^4ftTl^f ^ ^!I fli'R'ifll ^ WIT Tlt^FFEiT ^ ^ ^ ^ ; 


■qE^■?!?3?tT% ^ ’sflFWcli aiT-ft Eyflcfsh" ^iTft fIT t+iH-il ^EI«T3^ 

Hf ■EfV-^?Eg Tiff qff ^TFarR ■£( Tt TjMpft ^ sflE TTlfiWFEJT t 

■^ ■^, ■qff 3Tf^ a% 3TTii(^<if,E fprr i 

4. StFRT ^l<'^R“(l) '41 tq|cfT<Hi, 4t 3IWSI. m '^Fi 11^K ^ 4tRT ^3ETT WIT % 3TFFI3 


(2) 4lHi'^iaiF?^riR;-qci^tWt4i'g;^i4fET4iK«<KffitT4t^^F^’qi: rcirHV^^’qfit^WT''3?iT3Tn^ 

oSif=Iti4i ?JE, 'Srl^Hi'id; oflMi'^ai fi^d “ilni'^ch P+i^l ■^JnTJTTTI 


( 3 ) ^ W "SE^fE fMfl ^ ^ 3n^ t ^ t ^ %FftE ^ 3EETi ^ 4tt% FT 

feaTUT, Fik^E 41 ^tnWFTCfftFTF ^ I, 



■sftFT FIRFR 4tfcT f^FIT ^ 11 


'htl nRctcii 


[ f4WEr/3/4/^TOT./161/2000 ] 


1371. -ETTOft, arm 
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY 
(Life Insurance-Reinsurance) Rcgu'atioris, 2000 
NOTIFICATION 

New Delhi, the 22nd December, 2000 

F. No. IRDA/REG/12/2000. —In exercise of the powers conferred by section 114A of the 

Insurance Act, 1938, read with sections 14 and 26 of the Insurance Regulatory and 

Development Authority Act, 1999, the Autliority, in consultation with the Insurance 

Advisory Committee hereby makes the following regulations, namely: 

1. Short title and commencement. —(1) These regulations may be called the Insurance 

Regulatory and Development Authority (Life Insurance - Reinsurance) Regulations, 2000. 

(2) They shall come into force on the date of their notification in the Official Gazette. 

2. Definitions. —In these regulations, unless the context otherwise requires: 

(a) ‘Act’ means the Insurance Act 1938 (4 of 1938); 

(b) ‘Autliority’ means the Insurance Regulatory and Development Authority established 
under sub-section (1) of Section 3 of the Insurance Regulatory and Development 
Authority Act 1999 (41 of 1999); 

(c) ‘retention’ means the amount of risk which an insurer assumes for his own account. 

(d) Words and expressions used and not defined in these regulations but defined in the 
Insurance Act, 1938 (4 of 1938) or Insurance Regulatory and Development Authority 
Act, 1999 (41 of 1999), shall have the meanings respectively assigned to them in those 
Acts as the case may be. 


3. Procedure to be followed for reinsurance arrangements. —(1) Every life insurer 
shall draw up a programme of reinsurance in respect of lives covered by him. 

(2) The profile of such a programme, duly certified by the Appointed Actuary, which shall 
include the name(s) of the reinsurer(s) with whom the insurer proposes to place 
busmess, shall be filed with the Authority, at least forty five days before the 
commencement of each financial year, by the insurer. 

Provided that the Authority may, if it considers necessary, elicit from the insurer any 

additional information, fi'om time to time, and the insurer shall furnish the same to the 

Authority forthwith. 

(3) The Authority shall semtinise such a programme of reinsurance as referred to in sub¬ 
regulation (2), and may suggest changes, if it consider necessary, and the insurer shall 
incorporate such changes forthwith in his programme. 

(4) Every insurer shall retain the maximum premium earned in India commensurate with 
his financial strength and volume of business. 
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(5) The reinsmer, chosen by the insurer, shall enjoy a credit rating of a minimum of BBB 
of Standard and Poor or equivalent rating of any international rating agency: 

Provided that placement of business by the insurer with any other reinsurer shall be wdth 
the prior approval of the Authority. 

Provided further that no programme of reinsurance shall be on original premium basis 
unless the Authority approves such programme. 

Provided further that no life insurer shall have reinsurance treaty arrangement with its 
promoter company or its associate/group company, except on terms whicl) are 
commercially competitive in the market and with the prior approval of the Authority, which 
shall be final and binding. 

(6) Every insurer shall submit to the Authority statistics relating to its reinsurance 
transactions in such forms as it may specify, together with its annual accounts. 


4. Inward Reinsurance Business.—(1) Every insurer who wants to write inward 
reinsurance business shall adopt a well-defined underwriting policy for underwriting 
inward reinsurance business. 

(2) An insurer shall ensure that decisions on acceptance of reinsurance business are made 
by persons with adequate knowledge and experience, preferably in consultation with 
the insurer’s appointed actuary. 

(3) An insurer shall file with the Authority, at least forty five days before the 
commencement of each financial year, a note on its underwriting policy indicating the 
classes of business, geographical scope, underwriting limits and profit objective. 

(4) An insurer shall also file any changes to the note referred to in sub-regulation (3) as 
and when a change in underwriting policy is made. 


[ADVT/3/4/Exty/l61/20001 
N. RANGACHARY, CHAIRPERSON 
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